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CHAIRMAN AND MEMBERS, NEWTON-WITH-CLIFTON PARISH COUNCIL 
This report is to inform Members of the current financial position of the Council thus assisting in 
determining budget requirements for the 2021/22 financial year and it is recommended a Precept is made 
in the sum of £70289, which is consistent with central government guidelines to local authorities to 
minimise Council tax increases and make proper provision for future commitments. Reasonable short to 
medium term planning assumptions indicated a need to increase reserves to meet future potential 
expenditure requirement. In view of the time limits imposed by the Borough Council and related statutory 
requirements a decision is required to be made at the January meeting to either adopt my recommendation 
or otherwise determine how the net expenditure may be funded or reduced. 
 
2020/21 Income & Expenditure monitoring and projected Balance sheet. 
Income & expenditure items are within usual tolerance levels (i.e.5%-10%) of the approved original and 
supplementary estimates and a detailed report is included on pages 6-10. It is anticipated committed 
expenditure on the village hall watercourse and William pickles park drain will be met in this financial 
year,. Accordingly, in accepting the report, council approves the original and any supplementary estimates 
in respect of those expenditure items which have exceeded the initial estimate and authorise appropriate 
virement either from; savings which have accrued in respect of those services which have a shortfall in 
comparison to the initial/supplementary estimate or, if appropriate, general reserves.  
 
2021/22 Budget expenditure. 
Council general expenditure is not likely to increase significantly above the level of the prevailing                                                                   
rate of inflation. Highways Amenity Cleaning/bus shelters - £14842. The existing contractual 
arrangements cease on 31st March 2021. Based on anticipated new contractual arrangements and a 
provision for increase in April 2021 will require complementary funding from council precept/reserves in 
the sum of £2875. Previously earmarked credit balances accumulated over a number of years for this 
service have now been depleted due to a continued reduction in financial support from Fylde Borough 
Council – currently forecast in the sum of £11967. Parks, open spaces, which no longer receive a financial 
grant from Fylde Borough Council, rural grass verge maintenance, which receives financial support from 
Lancashire County Council currently forecast in the sum of £2122 (with a balance of £3340 funding from 
council precept/reserves), is estimated at £49709 (based on anticipated contractual arrangements with 
provision for increase in April 2021, CCTV installation, footway at William Pickles Park, tree work being 
scheduled to address Ash dieback and replacement tree planting. It is possible some projected non routine 
expenditure will overlap financial years e.g. village hall watercourse, tree maintenance/replacement. 
Housing estates expenditure is the responsibility of New Fylde Housing - Progress Housing Group (NFH). 
However, due to the service level being delivered it has been necessary to complement work in certain 
areas the cost of which is to be borne by the Council. Bank interest is estimated at £0. Council does not 
have any loan debt.  There is a projected reserve transfer of £7317 primarily to continue to rebuild 
reserves, following depletion in recent years, to assist fund future commitments e.g. phased development 
of Newton Hall Park, Friends of Newton Community Park/Community Park Improvement Programme. 
The budget reflects a precept increase that is limited so as not to cause any percentage increase in local 
council tax, compensate for insufficient local authority grant income needed to fully fund grant related 
local authority services, the Council Tax Reduction Scheme Grant having ceased, anticipated New Homes 
Bounus arising from residential development and making inflation provision in accordance with Retail 
Price Index (RPI) all items index in respect of the existing values of contracts with annual review dates.  
Amenity cleansing, village hall watercourse, trees in Clifton, William pickles park drain. 
 
Leases.  
i) Equipment leases, Council has no equipment leases. 
ii)Council as tenant;  
The following tenancy was surrendered  in 2019/20 at a land reinstatement cost of £750: Landlord; Duchy 
of Lancaster, Property; Land at Boltons Croft Salwick, Rent; £35.00 p.a Term/repairing/non-repairing; 
Repairing to 2019     
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A previous tenancy has ceased with freehold ownership having been vested in the council as part of related 
land acquisition transactions: 
 
Landlord Property                                    Rent p.a.               Term/repairing/non-repairing   
Trustees of  Land at Clifton                         £1.00 (fully paid to 2016)         Repairing 
William Pickles      
                                                                                                                                                                                                        
Establishment/Office Expenses. 
Only marginal increases are expected in the following general items of expenditure which is in line with 
prevailing rates of inflation; chairman’s allowance, election/electoral expenses, audit, legal and planning 
fees, bank charges, printing and stationery, insurances, hire fees, councillor’s training, travelling & 
subsistence allowances, annual donations & subscriptions, journals and periodicals telephone rental &c, 
computer supplies, civic and miscellaneous items.            £6215                                                                                  
Honorarium including expenses of office                                              £8731 
Grants to local organisations                                                                                           £1800 
Village Hall                                                                                                         £3378 
 
NOTES ON THE ACCOUNTS for the year ending 31st March 2020. 
1. Statement of Accounting Policies 
Accounting convention 
The financial statements are prepared under the historical cost basis modified to include the revaluation of 
freehold land and buildings. 
Fixed assets 
No depreciation is provided on freehold land and buildings.  Depreciation is provided on other fixed assets 
to write off their cost after the year of purchase by equal annual instalments on the 1st October each year 
over the following periods: Plant and Machinery/Equipment 10 years Office Equipment 3 years. 
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2. Sundry Debtors/Prepayments/Accrued Income 

Accounting provision has been made for prepayments/ accrued income as follows:- 
    

Accrued income/Debtors/Prepayments are as detailed below. 
   Insurances                                                                                              £351.76 
   Establishment subscriptions                                                                   £684.48 
   H.M. Revenues and Customs (Vat Payable after 31/3/21)                  £9595.59                                                                    

                                                                                                            £10631.83 
                                        

3. Sundry Creditors /Accruals/Deferred Income 
    Amenity cleansing                                                                               £1253.22 
    Establishment charges                                                                         £2597.83 
    Grounds maintenance contractors                                                       £3238.50 
    SpID contractor                                                                                       £30.00                             
                                                                                                                 £7119.55 

 
4. Pension funding. 
Formerly provision has been made in accordance with Council Minute 9f 6/11/01 together with the 
separate minute in respect of this Exempt Item. The Clerk has previously reported this may prove to be 
considered inadequate pending the outcome of ongoing enquiries relating to these matters. 
Notwithstanding this provision Council was required to comply with the workplace pension provisions and, 
in accordance with Minutes 10b 03/12/15 & 13a 05/05/16 selected the National Employment Savings Trust 
(NEST) Corporation with annual employer contributions agreed 3.75% of the clerk’s total remuneration. 
 
5. Council Tax base  
From the information available at the present time the proposed precept will not cause a percentage 
increase in the local council tax for 2020/21. The most recently available computation of the Council Tax 
base for the Parish is 1071  (previously 1053) and this element costs Council Tax payers, for each 
£1000.00 raised, as follows:- 

 
   Band A    Band B     Band C      Band D      Band E      Band F     Band G      Band H 
      .622         .726        .830            .934           1.141         1.349      1.556          1.867 
 

 
 
   
     
                                                              F. Wilson 
                                             Clerk to the Council 
 
                                                           
                                                                                                                           28th December 2020 
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